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Tennessee's Sales Tax Deductibility Impact on Tennessee

Congressman Marsha Blackburn joined with the Tennessee Republican Party in calling for all Members of the Tennessee Congressional Delegation to support legislation that restores the ability of Tennessee taxpayers to deduct state and local sales tax from their federal tax returns.  Currently, the provision that allows sales tax to be deducted will expire in 2008.  If legislation is not passed to extend this tax relief, Tennesseans can expect to pay about $400 in taxes to the federal government starting in 2009.

Here are some key facts:

In 2004:

· 532,703 out of 2,606,931 total returns (20% of all returns) claimed the sales tax deduction 
· 657,196 itemized returns (81% of all itemized returns) claimed the sales tax deduction 
· Total amount claimed:   $1.078 billion 
· Average claim:  $2023 
· Average reduction in tax liability paid to the IRS: $400 

· Largest group claiming the deduction were families making under $50k a year 
In 2005:

· 574,393 individuals (an increase of 42,000) claimed the state and local general sales tax deduction on their 1040s 
· Total amount claimed:  $1.23 billion 
“Everyone knows that the Federal government doesn't have a revenue problem, it has a spending problem.  There are Members of this delegation that claim they oppose a tax increase on hard-working Tennesseans, but their actions prove otherwise.  We are already facing the largest tax increase in U.S. history and their lack of inaction to ensure that Tennessee taxpayers don't pay an extra $400 to the bloated federal government is inexcusable.

"It's time for members of the new Majority to stand up for Tennessee taxpayers, instead of being a rubber stamp for the tax and spend, liberal elite currently running Congress.  As a member of the Majority, I pushed through legislation that extended the sales tax deductibility.  The question is -- will Democrats do the same?"
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